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Organization for Mobilization 


The country is slowly but surely shifting into high 
gear to meet its military needs, both present and 
future. Fighting a war and building up military 
strength is a complicated business. Programs and 
policies must be developed to coordinate over-all 
military, civilian and industrial production to assure 
that military requirements are met while maintain- 
ing economic stability. Such plans must take into 
account problems of man-power, resources, trans- 
portation, procurement, essential production and 
civilian defense. 


National Security Resources Board 


The citizen may be wondering where the respon- 
sibility for the over-all direction of the network of 
preparation lies. The focal point for such planning 
is vested in the National Security Resources Board 
(NSRB), established in 1947 by the National Secu- 
rity Act. After many months of operating without 
a chairman, Stuart Symington was appointed to this 
post and the NSRB started running on all cylinders. 
Other members of the Board are the Secretaries of 
State, Treasury, Defense, Interior, Agriculture, Com- 
merce, and Labor. To assist the Board in keeping 
close tabs on civilian thinking on mobilization prob- 
lems, Mr. Symington recently appointed an advisory 
Committee on Mobilization Policy, composed of 
twelve members, with three representatives each 
from agriculture, industry, labor and the public. 

The NSRB is not an action agency. Its job is to 
advise and recommend to the President on the co- 
ordination and implementation of the plans for cur- 
rent and long-range mobilization of the economy. 
The Board draws up the general framework of 
mobilization. The actual carrying-out of these plans 
is done in the federal departments concerned. The 
Board then reviews and coordinates the departments’ 
activities and reports on their progress to the Presi- 
dent. The Board is now working overtime to bring 
its mobilization blueprints to life. Passage of the 
Defense Production Act will give further impetus 
to such activity. 


Organization Problems 


The organization charts call for the “farming 
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On the Economic Front 


When the administration bill implementing the 
President’s economic control proposals was intro- 
duced by Senator Maybank (D., S.C.) and Repre- 
sentative Spence (D., Ky.), it contained only the 
limited provisions asked for by Mr. Truman. These 
included consumer and real estate credit controls, 
priorities and allocations for essential materials, ceil- 
ings on non-essential production, requisitioning of 
critical materials and facilities, and guarantees and 
extension of production loans (see TRENps 7/24/50). 


Congressional Action 


It appeared at first that favorable action on Mr. 
Truman’s proposals would be quick. However, 
Bernard Baruch’s plea for full-scale controls caused 
Congress to do some re-thinking on the adequacy 
of the President’s program. As a result, Congress 
voted to give the President all the powers he re- 
quested plus standby powers to invoke price and 
wage ceilings and rationing if the need should arise. 
The Senate version of the bill stipulated that the 
President could only impose these ceilings if he 
controlled all prices and wages simultaneously. No 
such mandate was included in the House bill. The 
conferees compromised by providing that selective 
controls could be imposed on the condition that wage 
ceilings were put on the same items. In the event 
of total mobilization, of course, the President would 
have the power to apply across-the-board wage and 
price controls and rationing. 

Another provision of the bill not originally asked 
for is that granting the President discretionary power 
to set up an emergency labor board to adjust labor 
disputes affecting the national interest. 

The House and Senate are now nearing final ap- 
proval of the Act. It is expected that Congress will 
have approved the conference report and will have 
sent the legislation to the White House by the begin- 
ning of September. Consideration will then be given 
to the President’s request for $60 million to admin- 
ister the new law. 
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Tax Action Imperative! 


Before the House-passed tax revision bill (H. R. 
8920) reached the Senate floor, the Korean war had 
started (see Trenps 7/10/50). On August 24 the 
Senate Finance Committee reported out the bill, 
amended to include the President’s request to raise 
income and corporation taxes, to retain current ex- 
cises, and to close existing tax loopholes. The lat- 
est estimate of additional revenue which could be 
raised by this measure is $4.5 billion. The Senate 
is still debating the bill as we go to press and a con- 
ference will be needed to iron out the differences 
between the House pre-Korean version and the Sen- 
ate post-Korean version. 

Meanwhile, time is running out. With an elec- 
tion coming up, many Congressmen are pushing for 
adjournment—hopefully by mid-September. Both 
parties have agreed that a tax boost is essential to 
offset the huge military budget. Unless taxes are 
increased immediately, the government will have to 
borrow to meet its military requirements. This 
would stimulate already existant inflationary pres- 
sures. A tax rise would drain off excess purchasing 
power, lessen the need for government borrowing, 
and would put the nation on at least a partial pay- 
as-you-go basis for financing the accelerated defense 
program. Action on the tax measure should be 
taken quickly to forestall a full-fledged inflation. 


Organization for Mobilization 


(Continued from preceding page) 


out” of the several parts of the Defense Production 
Act to existing agencies and departments rather 
than bringing back to life the War Production Board 
type of emergency agency. Major responsibility will 
fall on the Departments of Interior, Commerce, and 
Agriculture which will set up semi-autonomous 
divisions reporting directly to the NSRB rather than 
to the departmental heads. 

Political observers have suggested that this decen- 
tralization of powers may pose three important 
problems. First, that it may prove difficult to co- 
ordinate the activities of the departments. Second, 
that it may be hard to abolish these powers when 
the emergency is over. Third, that there may be 
trouble in re-establishing these functions in an over- 
all operating agency, if the emergency becomes acute. 
The proponents of this plan of organization claim 
that the departmental divisions which will be respon- 
sible for current mobilization functions will be suffi- 
ciently independent so that they could easily be amal- 
gamated into a “super-agency.” It would be equally 
possible to disband them altogether. Finally, the 
divisions will be instructed by order of the President 
to report to the NSRB, which should facilitate co- 
ordination. 
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* CURRENT LEGISLATION * 


D. C. Home Rule (S. 1527*): 13 more signatures are 
needed on the Kennedy discharge petition to bring 
S. 1527 * to the floor of the House for a vote. 


Equal Pay for Equal Work (S. 706* and H. R. 
1587*): The Kelley (D., Pa.) subcommittees on 
August 29 approved a report to the full House Com- 
mittee on Education and Labor on H. R. 1587*. 


U.N. Agencies (H. J. Res. 334*): On August 28 
the Senate Foreign Relations Committee reported 
favorably on H. J. Res. 334* (S. Rept. 2450). 


Omnibus Appropriations (H. R. 7786): Both the 
House and the Senate have adopted the conference 
report which provides for $36 billion, $2.3 billion less 
than budget estimates. The bill appropriates $2.5 
billion for E.R.P., $26.9 million for Point IV, and 
includes authorization for a $62.5 million loan to 
Spain. The conference committee eliminated a $12.5 
million U.S. contribution to the United Nations 
Children’s Fund. The Bridges-Byrd amendment 
in the Senate which provided a 10° cut in most non- 
military expenditures and the House vote directing 
a $600 million reduction were resolved by a com- 
promise which instructs the President to cut $550 
million anywhere possible except military expendi- 
tures. The bill now goes to the President. 


Internal Security: On August 29, the House passed 
H. R. 9490, the Wood (D., Ga.) anti-subversive 
bill by 354 yeas to 20 nays. This bill requires regis- 
tration of Communist organizations, bars Commu- 
nists from Government jobs, requires labeling and 
identification of Communist propaganda, denies 
passports to members of the Communist Party and 
prohibits contributions by Government officials to 
Communist-front organizations. Following dis- 
position of the tax bill, the Senate is scheduled to take 
up debate on this subject. Three major Senate bills 
are pending. The McCarran (D., Nev.) bill, S. 4037, 
includes the provisions of the Mundt-Ferguson bill, 
S. 2311, which requires registration of Communists 
and Communist-front organizations. Added provi- 
sions in the McCarran bill provide for tightening im- 
migration laws to bar Communists and deport dip- 
lomats suspected of being subversives, and registra- 
tion of all foreign-trained spies and saboteurs. 10 
Senators have introduced an Administration anti- 
subversive bill (S. 4061) which eliminates the section 
requiring Communist registration and puts more 
emphasis on revision and enforcement of existing 
laws in line with the President’s message on Internal 
Security of the U.S. (see Trenps 8/21/50). 


* Indicates League support. 
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